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EO 11652: N/A 

TAGS: ENRG, EALR, BENC, MX 
SUBJECT: GAS PIPELINE 

1 . DURING AMBASSADOR'S COURTESY CALL AUG. 2 ON CARLOS 
TELLO (SECRETARY, BUDGET AND PROGRAMMING) LATTER SAID 
THAT HIS MINISTRY EXPECTED TO GIVE FINAL SPECIFIC 
APPROVAL TO GAS PIPELINE PROJECT WITHIN TWO WEEKS. 

GENERAL GOM APPROVAL HAD BEEN GRANTED IN PRESIDENTIAL 
MEETING ABOUT SIX MONTHS AGO; HIS MINISTRY WAS ONLY ONE 
THAT HAD TO GIVE SPECIFIC APPROVAL. WITH THIS 
ANTICIPATED OK, PEMEX WOULD BE ABLE TO GO FULL SPEED 
AHEAD. 

2. TELLO WAS INTERESTED IN AMBASSADOR'S ACCOUNT OF 
EXIMBANK INTEREST. WHILE OBVIOUSLY CONCERNED WITH 
TIMING REQUIREMENTS TO PERMIT EXIMBANK TO LAY ANY 
PROJECTED LOAN OF THESE DIMENSIONS BEFORE CONGRESS, 

TELLO SAID HE THOUGHT TIMING COULD BE MANAGED. HE 
CONFIRMED ALSO OUR UNDERSTANDING THAT IMF BORROWING 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 MEXICO 12863 031 625Z 

LIMITATIONS ON GOM WOULD NOT POSE PROBLEM FOR PEMEX. 

3. COMMENT. EMBASSY UNDERSTANDS ANOTHER EXIMBANK GROUP 
COMING HERE NEXT WEEK TO TALK TO PEMEX. WE WOULD 
APPRECIATE IT IF THEY WOULD REMAIN IN CLOSE TOUCH WITH 
EMBASSY. MINERALS AND PETROLEUM OFFICER CARRICO IS ON 
LEAVE, SO THEY SHOULD CONTACT FINANCIAL ATTACHE PASCOE 
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AND/OR E/C COUNSELOR HAYNE. WE WOULD ALSO APPRECIATE 
DEPARTMENT S UPDATE ON STATUS OF GAS PRICE NEGOTIATIONS, 
IF ANY. LUCEY 
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